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COMPANY INFORMATION

Company Name (Business Name) The Morenci Water and Electric Company

Mailing Address 401 Burro Alley P.O. Box 68

(Street)
Morenci Arizona 85540
(City) (State) (Zip)
(928) 865 2229 (928) 865 5261
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

Email Address Dennis True@FMI.com

Local Office Mailing Address __ SAME AS ABOVE

(Street)
(City) (State) (Zip)
Local Office Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)
Email Address
MANAGEMENT INFORMATION
Management Contact:__ D.L. TRUE SUPERINTENDENT
(Name) (Title)
401 Burro Alley P.O. BOX 68 Morenci Arizona 85440
(Street) (City) (State) (Zip)
928 865 2229 928 865 5261
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)
Email Address Dennis True@FMI.com
On Site Manager: SAME AS ABOVE
(Namc)
(Street) (City) (State) (Zip)
Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

Email Address

[X] Please mark this box if the above address(es) have changed or are updated since the last filing.




Statutory Agent:

ALEXIS D. ZERWAS

4521 US HIGHWAY 191 MOISI\IZE;IH((;)I ARIZONA 85540
(Street) (City) (State) (Zip)
(928) 865 6252 (928) 865 5288
Telephone No. (Include Area Code) Fax No. (Include Area Code Pager/Cell No. (Include Area Code)
Attorney: ROSHKA HEYMAN & DEWULF
400 EAST VAN BUREN STREET SUITE 800 PHO(IT‘J\III\}IIH)?) ARIZONA 85004
(Street) (City) (Statc) (Zip)

(602) 256 6100

(602) 256 6800

Telephone No. (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)

[_] Please mark this box if the above address(es) have changed or are updated since the last filing.

OWNERSHIP INFORMATION

Check the following box that applies to your company:

[ ] Sole Proprietor (S)
[] Partnership (P)
[ ] Bankruptcy (B)
[ ] Receivership (R)

[ ] Other (Describe)

C Corporation (C) (Other than Association/Co-op)
[_] Subchapter S Corporation (Z)
[ ] Association/Co-op (A)

[ | Limited Liability Company

COUNTIES SERVED

Check the box below for the county/ies in which you are certificated to provide service:

[ ] APACHE

[] GILA

[] LA PAZ

[ ] NAVAJO

[ ] SANTA CRUZ

[] STATEWIDE

[ ] COCHISE [ ] COCONINO
[ | GRAHAM GREENLEE
[ ] MARICOPA [ | MOHAVE
[ ] PIMA [ ] PINAL

[] YAVAPAI [] YUmMA

[F8)




SERVICES AUTHORIZED TO PROVIDE

Check the following box/es for the services that you are authorized to provide:

X Electric [ ] Telecommunications
[ ] Investor Owned Electric [ ] Incumbent Local Exchange Carrier
[ ] Rural Electric Cooperative [ ] Interexchange Carrier
DX Utility Distribution Company [ ] Competitive Local Exchange Carrier
[ ] Electric Service Provider [ ] Reseller
[ ] Transmission Service Provider [ ] Alternative Operator Service Provider
[ ] Meter Service Provider
[ ] Meter Reading Service Provider [ ] Gas
[ ] Billing and Collection
[ ] Ancillary Services [ ] Natural Gas
[] Generation Provider [] Propane

[ ] Aggregator/Broker

[ ] Other (Specify)

STATISTICAL INFORMATION

TELECOMMUNICATION UTILITIES ONLY

Total residential access lines

Total business access lines

Total revenue from Arizona operations $
Total income from Arizona operations $
Value of assets used to serve Arizona customers $

Accumulated depreciation associated with those assets $




STATISTICAL INFORMATION (CONT’D)

ELECTRIC UTILITY PROVIDERS ONLY

Total number of customers 2,124
Residential 1,862
Commercial 261
Industrial 1
Public street and highway lighting
Irrigation
Resale

Total kilowatt-hours sold

1,850,055.247 kWh

Residential

13,299,379

Commercial

16,835.449

Industrial

1.819.920.419

Public street and highway lighting

[rrigation

Resale

Maximum Peak Load

242 MW

GAS UTILITIES ONLY

Total number of customers

Residential
Commercial

Industrial

Irrigation

Resale

Total therms sold

therms

Residential

Commercial

Industrial

Irrigation

Resale




VERIFICATION
AND
SWORN STATEMENT

Intrastate Revenues Only

V ERIFICATION

COMNTY DFICOT NIy Sab et Wit

GRTENLEE
STATE OF ARIZONA L R
NAME(OWNER OR OFFICTA L) T1TLE - DL TRUE
1. THE UNDERSIGNED
coatrany save THE MORENCI WATER AND ELECTRIC CO.
OF THE
DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION
MONTIH DAy YEAR
FOR THE YEAR ENDING 12 31 2007

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2007 WAS:

Arizona Intrastate Gross Operating Revenues Only ($)

5 97.442.358

(THE AMOUNT IN BOX ABOVE
INCLUDES $ 4,057,714
IN SALES TAXES BILLED, OR COLLECTED)

**REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATING REVENUES

ELSEWHERE REPORTED, ATTACH THOSE Liag> Fbss ’.
STATEMENTS THAT RECONCILE THE STCRATORE 0% GoNER OR OFFICIAL L S
DIFFERENCE. (EXPLAIN IN DETAIL) (2> Fhi 222

TELEPHONE NUMBER
SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF COUNTY NAME,~ i
Veenle €

THIS [ _ lg IDAYAQF MONTH /40 ‘ :ZOQE)
Nowmr P State of Arizona | A

(SEAL) - sreeme Sounty .

yifiug

iy LOMISSIon Expires

S4B

MY COMMISSION EXPIRES ?‘l// }f’//da/ [




STATE OF ARIZONA COUNTY OF (COUSTY NavE) GREENLEF V E Cen LU \'~ o

-y - T y NAME ((OWNER OR OFFICTAL D oTREY TITLE, SUPERINTENDENT
I, THE UNDERSIGNED A ' :
COMPANY NAME  THE MORENCIWATER AND FLECTRIC ¢ O

OF THE

FOR THE YEAR ENDING 12 31 2007

MERIFHO A TION R
.A\,\!) SR
SWORNSTATEMENT
RESIDENTIAL REVENUE
INTRASTATE REV ENUES ONLY

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

MONTH DAY YEAR

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT | HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-
401.01, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS RECEIVED FROM RESIDENTIAL CUSTOMERS DURING
CALENDAR YEAR 2007 WAS:

ARIZONA INTRASTATE GROSS OPERATING REVENUES (THE AMOUNT IN BOX AT LEFT

INCLUDES $_90,120
$_ 1,567,503 IN SALES TAXES BILLED, OR COLLECTED

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAXES BILLED.

X : -
SIGNATURE OF OQOWNER OR OFFICIAL
(P28) 565~222F

TELEPHONE NUMBER
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THIS /& Dpavor ot /4 o . 2008
—__ Woary Public State of Arizona
(SEAL) &) “reenise County ﬁ 4
L aure < Quiihua p /
wy Commission Expifes //? e ﬂ/ yi ‘;j

MY COMMISSION EXPIRES G4/18/2010 SESNATURE OF NOTARY PUBLIC




FINANCIAL INFORMATION

Attach to this annual report a copy of the companies’ year-end (Calendar Year 2007) financial
statements. If you do not compile these reports, the Utilities Division will supply you with blank financial

statements for completion and filing. ALL INFORMATION MUST BE ARIZONA-SPECIFIC
AND REFLECT OPERATING RESULTS IN ARIZONA.




121 FERC 9 61,024
UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Joseph T. Kelliher, Chairman;
Suedeen G. Kelly, Marc Spitzer,
Philip D. Moeller, and Jon Wellinghoff.

Morenci Water & Electric Company Docket No. OA04-2-001
ORDER DENYING REHEARING AND GRANTING WAIVER
(Issued October 11, 2007)

1. On May 2, 2007, Morenci Water & Electric Company (Morenci) filed a request
for rehearing of the Commission’s Chief Accountant’s letter order issued in this
proceeding on April 2, 2007 (Letter Order). The Letter Order required Morenci to file
FERC Form Nos. 1 and 3-Q for the first, second and third quarters of 2004, 2005, and
2006, by May 2, 2007." In reaching a decision, the Chief Accountant found that Morenci
is subject to the Commission’s jurisdiction for purposes of the requirement to file FERC
Form Nos. 1 and 3-Q. In the alternative, Morenci requests the Commission to grant it a
waiver of the form filing requirements. As discussed below, we will deny Morenci’s
request for rehearing but grant its alternative request for a waiver of the requirement to
file FERC Form Nos. 1 and 3-Q.

Background

2. Morenci states that it is an investor-owned utility (IOU) that makes only bundled,
intrastate retail sales. It has sales of 1.63 million MW per year and a staff of 20
employees. Morenci states that it is not subject to the Commission’s jurisdiction and
therefore does not have to file FERC Form Nos. 1 and 3-Q, or in the alternative, if it is
subject to the Commission’s jurisdiction, it requests a waiver of the requirement to file
such forms.

3. On January 11, 2005, the Commission issued a letter to Morenci stating that the
company had not filed FERC Form No. 3-Q for the first, second and third quarters of
2004. On March 2, 2005, Morenci sent a letter to the Commission stating that the
company was “working informally” with Commission staff to determine whether it was

"' On April 11, 2007, Morenci filed a request for an extension of time for such
filing, to 60 days after the Commission rules on its request for rehearing. On April 20,
2007, the Chief Accountant granted the request.



Docket No. OA04-2-001 -2-

required to file FERC Form No. 3-Q, and FERC Form No. 1 as well, since the company
makes only bundled retail sales. Morenci asked for an extension to file such forms,
pending these meetings with staff. Morenci states that it never received the extension
(or other communication) so it sent a second letter to the Commission on December 13,
2003, explaining why Morenci is not subject to FERC Form Nos. 1 or 3-Qs’ filing
requirements.

Request for Rehearing and Alternative Request for Waiver

4. On rehearing, Morenci repeats arguments it made in its December 13, 2005 letter,
citing an earlier Commission order granting Morenci’s request for a “disclaimer of
jurisdiction.” In that proceeding, Morenci sought the Commission’s determination that it
was not a public utility under section 201(e) of the Federal Power Act (FPA) and waiver
of Order No. 888’s reciprocity requirement, or, in the alternative, waiver of the
requirements of Order Nos. 888 and 889.% The Commission granted Morenci’s request,
disclaimed jurisdiction and found that Morenci was not subject to Order No. 888’s
reciprocity requirement. That order stated that Morenci “is not a public utility, because it
does not make sales of electric energy at wholesale in interstate commerce, does not
transmit electric energy in interstate commerce, and does not own or operate facilities
subject to the Commission’s jurisdiction.”

5. Morenci states that since the Commission has specifically held that it is not
subject to Commission jurisdiction for purposes of Order Nos. 888 and 889, it should not
be subject to the Commission’s reporting requirements embodied in FERC Form Nos. 1
and 3-Q. If it nevertheless is subject to the regulations governing the filing of FERC
Form Nos. 1 and 3-Q, Morenci requests waiver of the requirement to file FERC Form
Nos. 1 and 3-Q.

Discussion

0. Rule 141.1(b)(1)(i) of the Commission’s Rules of Practice and Procedure
states:

Each Major electric utility . . . and other entity, i.e. each corporation, person
or licensee as defined in section 3 of the Federal Power Act [citation
omitted] including any agency, authority or other legal entity or
instrumentality engaged in generation, transmission, distribution, or sale of
electric energy, however produced, throughout the United States and its

2 Morenci Water and Electric Co., 109 FERC 9 61,305 at P 1 (2004).

SId P
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possessions, having sales or transmission service equal to Major as defined
above, whether or not the jurisdiction of the Commission is otherwise
involved, shall prepare and file electronically with the Commission the
FERC Form 1 pursuant to the General Instructions set out in that form.*

7. Rule 141.400(b)(1)(i) of the Commission’s Rules of Practice and Procedure states:

Each electric utility . . . and other entity, i.e. each corporation, person, or
licensee as defined in section 3 of the Federal Power Act [citation omitted]
including any agency or instrumentality engaged in generation,
transmission, distribution, or sale of electric energy, however produced,
throughout the United States and its possessions, having sales or
transmission service, whether or not the jurisdiction of the Commission is
otherwise involved, must prepare and file with the Commission FERC
Form No. 3-Q pursuant to the General Instructions set out in that form.?

8. Morenci’s arguments on rehearing are not persuasive. The plain language of the
Commission’s rules, set forth above, requires Morenci to file FERC Form Nos. 1 and
3-Q. Therefore, we deny Morenci’s request for rehearing. However, given Morenci’s
unique facts and circumstances, including that it only makes bundled retail sales of 1.63
million MW per year, we will grant Morenci’s alternative request for a waiver of the
filing requirements of Rules 141.1 and 141.400. The Commission notes that it is in the
process of re-evaluating its financial form filing requirements and the waiver granted
herein is subject to any further Commission decision with respect to the applicability of

418 C.FR. § 141.1(b)(1)(A) (2007). “Major” utilities are defined in 18 C.F.R. Part
101 General Instructions 1(A)(1) (2007), as follows:

Utilities and licensees that had, in each of the last three consecutive years, sales or
transmission service that exceeded any one or more of the following:

(a) One million megawatt-hours of total sales;

(b) 100 megawatt-hours of sales for resale;

(¢) 500 megawatt-hours of power exchanges delivered; or

(d) 500 megawatt-hours of wheeling for others (deliveries plus losses).

Morenci does not dispute that it falls within the definition of a “Major” utility.

518 C.F.R. § 141.400 (b)(1)(i) (2007).
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Rules 141.1 and 141.400.% Accordingly, we will evaluate the imposition of these filing
requirements on entities such as Morenci in the rulemaking proceeding in Docket
No. RM07-9-000.

The Commission orders:

(A) Morenci’s request for rehearing is denied.

(B)  Morenci’s request for waiver of 18 C.F.R. §§ 141.1(b)(1)(i) and
141.400(b)(1)(i) (2007) is granted as described in this order.

By the Commission.

(SEAL)

Nathaniel J. Davis, Sr.,
Acting Deputy Secretary.

S See generally, Assessment of Information Requirements for FERC Financial
Forms, Docket No. RM07-9-000.
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